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MIDNIGHT NEWS UPDATES 
 

 The newly appointed SBI chairman, Dinesh Khara, has declared his intent to focus on maintaining the quality of loan 

book. Due to its pedigree, SBI is seeing credit growth of 6-7%, with the level of business almost back to 70-80% pre-

COVID-19 levels. Dinesh Khara was earlier the MD of SBI and he takes over from Rajnish Kumar. He also ruled out 

any aggressive monetization of subsidiaries considering the tepid market conditions. One of the big plans of SBI is to 

segregate Yono as a separate digital ecosystem to enhance the value proposition to investors. Khara has been given a 3-

year term at the helm of SBI. 

 

 The much awaited Q2 results of TCS were out on 07 October and it managed to show growth in revenues on a YOY 

and a sequential basis at Rs.40.135 crore. Net profits at Rs.7475 crore were 7% lower on a YOY basis but that is more 

due to the impact of Rs.1210 crore provision made for the legal dues to Epic Systems of the US. The company reported 

operating profit margin of 26.6% while the attrition rate was at a low of 8.9%; by far the best in the IT industry. TCS 

also announced a buyback of 5.33 crore shares at a near 10% premium of Rs.3000 per share taking the total size of the 

buyback to Rs.16,000 crore. It is expected that the Tata group may not participate in the buyback helping them to en-

hance their stake in TCS. That would be critical as the Mistry family readies to exit Tata Sons in totality.  

 

 Government of India is planning to revise the bidding document for Air India and substantially sweeten it by the end of 

October 2020. Bidders may either be given the choice to only bid for assets of Air India or the amount of debt may be 

further reduced from the level of Rs.23,286 crore. One reason could be that COVID-19 has largely reduced the value of 

idling aircraft forcing the government to look at a better model to divest Air India. The earlier attempt to divest Air In-

dia in Mar-18 had failed to get through. The Air India sale is essential if India has to get anywhere close to its divest-

ment target of Rs.210,000 crore. 

 

 On a day when TCS actually announced the buyback plan, Wipro also expressed its intent to consider buyback of shares 

in a filing to the stock exchanges. The board meeting of Wipro is scheduled on October 13, when it will also announce 

its results for the Sep-20 quarter. For most IT companies that are cash rich, buybacks become an efficient way of re-

warding shareholders as dividends for the higher income groups are now being taxed at their peak rate of 42.74% mak-

ing it extremely ineffective. Despite the tax on buybacks, they still offer a more tax-efficient method of paying out to 

shareholders. 

 

 Two heavyweights; RIL and TCS spurred the markets higher on Wednesday. While TCS gained sharply ahead of 

growth and buyback expectations, RIL reacted positively to the sale of stake in Reliance Retail to Abu Dhabi Invest-

ment Authority. The Nifty closed at 11,738 and the Sensex closed at 39,878; just within striking distance of the 40,000 

mark. On the BSE, the A/D ratio stood at 1078/1596. However, most analysts are of the view that the current rally may 

have run its course and it would be prudent to be cautious in the markets ahead of the US elections later this month. 

VIX closed above the 20 level. 

 

 Controversies have followed Google around the world, especially with respect to the use or misuse of its dominant posi-

tion in search engines and the Android platforms. Now Google is being asked to soften its stance in India after protests 

from start-ups over Google’s plans to charge companies over use of its play store. Start-ups are also not happy about 

being forced to use Google payment platforms and are now looking to create a non-profit organization to run an app 

store listing for Indian apps. Google also rubbed Paytm the wrong way by banning it from the store for allegedly pro-

moting gambling. It creates a clear conflict of interest as Google owns the Android platform and the Play Store but also 

lets its Google Pay compete with Paytm and Phone Pe in digital money. That creates conflict of interest. 
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